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Report on the Legislative Consent Memorandum (No.4) for 

the Deregulation Bill  

Background 

1. On 30 June 2014, the then Minister for Housing and Regeneration („the 

Minister‟) laid Supplementary Legislative Consent Memorandum No. 4 („the 

Memorandum‟) for the Deregulation Bill currently before the UK Parliament.   

2. On 8 July 2014, the Business Committee agreed to refer the Memorandum to 

the Communities, Equality and Local Government Committee („the Committee‟) for 

consideration. In referring the Memorandum, the Business Committee set a 

reporting deadline of 2 October 2014. 

3. A Legislative Consent Motion („the Motion‟) relating to the Memorandum is 

scheduled for debate in plenary on 7 October 2014. 

Deregulation Bill  

4. The Deregulation Bill („the Bill‟) is sponsored by the Cabinet Office. The UK 

Government‟s policy objectives for the Bill are to remove or reduce unnecessary 

regulatory burdens that hinder or cost money to businesses, individuals, public 

services or the taxpayer.  

5. Further information on the Bill‟s policy objectives can be found in paragraph 

4 of the Memorandum. 

Provisions in the Bill for which consent is sought 

6. The consent of the Assembly is sought for an amendment to the Bill that 

seeks to add four sections to Chapter 4 of Part 6 of the Housing Act 2004 in 

relation to tenancy deposit schemes. The proposed sections are: 

– Section 215A – Statutory periodic tenancies: deposit received before 6 April 

2007; 

– Section 215B – Statutory periodic tenancies: deposit received on or after 6 

April 2007; 
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– Section 215C – Renewed fixed term or contractual periodic tenancies: 

deposit received on or after 6 April 2007; 

– Section 215D – Sections 215A to 215C: transitional provisions. 

7. Further details on the proposed sections to be inserted by amendment can 

be found in paragraph 8 of the Memorandum.  

8. The purpose of the amendment is to reverse the Court of Appeal decision in 

Superstrike Ltd v Rodrigues
1

, which interpreted existing tenancy deposit 

legislation differently from its original intention and accompanying UK 

Government guidance.  

9. On this point, the Memorandum states: 

“The decision concerned a tenancy which commenced shortly before the 

commencement of mandatory deposit protection legislation in 2007. The 

decision means that where a fixed-term shorthold tenancy comes to an 

end and was replaced with a statutory periodic tenancy, landlords should 

have registered the deposit with a tenancy deposit protection scheme and 

issued information relating to the scheme to the tenants.  

“This decision meant that landlords in this situation may be (…) at risk of 

court action and financial penalties, despite following Government 

guidance. (…) The amendment (…) is intended to remove this risk.”  

Committee consideration 

10. We considered the Memorandum on 17 September 2014 and wrote to the 

Minister to seek clarification as to how the amendment for which consent is 

sought accords with the Welsh government‟s policy intentions in relation to 

tenancy deposit protection and the forthcoming Renting Homes Bill. A copy of the 

Minister‟s response is attached at Annexe 1. 

Our view  

11. We note the Minister‟s response and we have no objection to the agreement 

of the Motion.  
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